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DIRECTORS REPORT 1O THE MEMBERS

The Directons of the LGCC 1oke pleasure In prasenhing the 13" Annual Repan ol 1he
Company logether with the audited accounts for the year anded June, 2017

i s Restated
FINANCIAL RESULTS 30 JUNE, 2017 . 30 JUNE, 2016
(%S) ! (RS)
flncome e ____ s4650,181 | 48,502,429 |
 Expendiilure e (17,730,%31] | [15,508,036)
| Depreciolion _ |23,364,641] | (23,910,820]
Financial Cos! (5.704) | (5,024]
iL _ S |
ﬁurﬁlusi Deficit for the 13,548,905 i 9.078.549
SESc ekl |
REVIEW OF OPERATING RESULY:

During the year under review, the company hos surplus bolonce o
Rs. 13.548,905/-for the year 2017. It is due 1o the loct thal Ihe Calegory A B, © &
Mullipurpose Buildings. Lobby & Hall have been leased oul and resulled in suphs,

AUDITORS:

The aAuditor. M/s Rizwan & Compoany, Charlered Accounfonts, Lohore hod
conducted the final audit of accounts of the Company lod the year Ended 30" June

2017,
ACKNOWLEDGEMENT:

The Direclors ocknowledge ihe dedicated services, loyally aond hard work of oll
the employees of the Company and hope this spirit of devolion and dedication will
continue in future.

FINANCIAL STATUS:

The detail of funds is as under:
{ [Oviginal PG| __ Rs. 497.64 Milion |
Approved Cost (Revised PC-] s, 58668 Million |
amaount Released in he year 2016-17 2 g
Tolal Amount Released so lar Rs, 572.64 Milllon
Amouni not released so far Rs. 14,24 Milllon
- -"!5,.-'



ysICAL PROGRESS:

‘Calegery A. B, C & Mullipurpose Building. Lobby & Hall of Phase-l have been lecsed vul.ri
fo M/s. Style Textile at the monthly rate of Rs. 9.50/- per sqft with annual escalafion n{

7.5%,

FUTURE PROSPECTS:

t C-v of the project is under preparation and will be submitted soon. PC for the
;. ase Il is in consideralion. |

DIRECTOR

IEEHM
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AUDITORS' REPORT TO THE MEMBERS

::EJMI.IHE uzu:ll:llil:;d the annexed ha_l:nm sheet of LAHORE GARMENT CITY COMPANY as al
statement of ch and he related income and expendilure account, cash flow statement and
ended and Anaes in equity together with the notes ferming pan thereof, for the year then

nd we slate that we have obtained all the infarmation and explanations which, 1o the
best of our knowledge and belief, were necessary for the punpeses of cur audi. :

i'rl“{:n::f responsibiity of the company's management to establish and maintain a system of

control, and prepare and present the abave said statements in conformity with the
appraved accounting standards and the requirements of the Companses Ordinance. 1084, Cur
responsibility is to express an opinion on these statements based on our et

Wa conducted our audit in accordance with the auditing slandards as applicable in Pakislan
These standards require that we plan and perform the awdit to cbltam reasonable assurance
about whether the above said statements are free of any material misstatement An syt
includes examining on a test basis. evidence Supporting the amounts and disciosures in the
above said statements. An audit also includes assessing the accounting policies and significant
estimates made by management, as well as, evaluating the overall presentation of the above
sad statements. We believe our audi provides a reasonable basis for our opinion and, after
due verification, we repor that:

1. The company has received aggregate amount of Rupees 572 840,000 in the precading
years oufstanding as at the balance sheet date from the Government of Paksstan,
Finance Division, Corporate Finance Wing as Federal Government's Development Loan
on terms and conditions prevailing for advancing of development loans (Note no. 12 1o
the Financial Staterments). The Company has not recognized accrual of iMerest against
the above said loan, if any, in these Financial Staements as terms and conditions of the
lcan are not known 1o the management. As per management, they have requested the
Governiment of Pakistan to convert the amounts receved as loan 1o Grant. However, the
mattar has not been concluded as of the balance sheel dale. Moreover, the balance
canfirmation letter with regard 1o koan received from Ministry of Finance was neither sent

nor updated status of loan was provided to us.




]

(d)

IQ Rizwan & Company ADFIC
CHARTERED ACCOUNTANTS T e e %

in our opinion, and to the best of our information and according to the explanations given
to us, except for the matter discussed in paragraph 1, the balance sheet, income and
expenditure account, cash flow statement and statement of changes in equity together
with the notes forming part thereof conform with approved accounting standards as
applicable in Pakistan, and, gwe the information required by the Companies
Ordinance, 1984, in the manner so required and respectively give a true and fair view of

the state of the company's affairs as at 30 June 2017 and of the surplus, its cash flows
and changes in equily for the year then ended; and

in our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance,
1980 (XVIII of 1980).




LAHORE GARMENT CITY COMPANY

BALAMNCE SHEET
AS AT 30 JUNE 2017

ASSETS

Non-currgnt assets
Properly and equipment
Long lerm deposits

Current assels

Loan and advances

Shart term prepayment

Other receivable

Shar tarm investiment

Due from Gaovernment of Pakistan
Cash and bank balances

TOTAL ASSETS

FUND AND LIABILITIES

Hote

S oweum

12
13
14

-]

28,412,259

Restated

2047 2016

Rupees

510,554,964 532 894 096
422,000 422 000
511,376,964 £33 316,086
56,000 118750
547 121 505,350
3785425 4412055
&0,000,000 B0,000,000
G, 445 Td4 g.441 866
104 A2 62 826,165
1 Ti2 157 604 226
T8, 197, ETE §90 820,322
123,000,000 123,000,000
(40,206,197 (53,845,102
82,703,803 649 154 898
£72,640,000 LT3 640,000
16,387,619 16 387 619
5 033,595 3889012
lﬁﬁ:ﬂi 1
28,848,793

28848783




LAHORE GARMENT CITY COMPANY
INCOME AND EXPEDITURE ACCOUNT
" FOR THE YEAR ENDED 30 JUNE 2017

Restated
2017 2016
Note Rupees
INCOME
Income from letting out of building 46,197,584 40,613,343
Return on short term invesiment 3,786,045 4,412,055
Return on bank deposit 4,666,552 3,466,431
Onher income - 10,000
' 54,650,181 48,502,429
EXPENSES
et Administrative EXpENSES iT {1?.?3!1'.!31] (15,508,036)
- Depreciation 4 (23,364,641) g:g,mu.az?
; -'mpuirﬁﬁng SUrplus 13,554,609 5,083,
|  Finance costs ﬁﬁl“-"“ —%gg"'
&u@lm before taxation
A :-,I,l-_::l 110 23 form an integral part of these financial statemens. ®)

:.'.H



LAHORE GARMENT CITY COMPANY
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2017

Restated
2047 2016
EASH FLOW FROM OFERATING ACTIVITIES Note Rupees
Surplus belore taxation 13,548,505 9,078,549
Add: Adjustment for items not Invalving cash:
Depreciation 23,364,641
Stat Retirament benedils 1,158,616
Finance cost £ 704
24,728,981 25,383,031

Cash flow from cperating activities before working capital changes 38,277,886 34,471,580
Changes in working capital
(Increase) | decrease in current assets:
Loan and advances 262,750 (138,250
Short lerm prepayment {41,731) (38.638)
Ofhar recevables 626,630 {4,412,055)

B4T 649 (4, 5B0 944)
increaso | (decrease) in current labilities:

Trade and glher payables 5083 466 4,156 547
Cash generated from operations 38,709,007 34 038,183
Staff retitement benefits paid (213,653 3
Finance cost paid (5,704) {5,024)
Incame lax paid

[3,878) (765,558)
Net cash generated from oporating activities

CASH wmﬂ-ﬂ mﬂma




LAHORE GARMENT CITY COMPANY

STATEMENT OF CHANGES IN NET ASSETS (FUND AND RESERVES)

FOR THE YEAR ENDED 0 JUNE 2017 - RESTATED

rﬁnmfrmi 1o 23 form an integral pan of these financial statements.

.....

|||'.|

: *15- uh'- r-nl'l-

palt

gle

n“ff:::.m “‘Eﬂ:’;m Total
Fund
Rupees
Balance as at 30 June 2015 as reported 123,000,000 (60,511,826) 62,488,174
EHect of Fundamental Errgr {2.411.825) (2,411.825)
Balance as at 30 June 2015 restated 123,000,000 (62,923,651) 60,076,349
"E:u'rpm for the year - restated - 8,078,540 9,078,548
Balance as at 30 June 2016 - restated 123,000,000  {53,845102) 69,154,898
: E].erm i:rl.m year 13,548,905 13,548,905
3 Lqﬁﬁﬁ’@;ﬁamm- 2017 123,000,000  (40,296,197) 82,703,803

W -i_lu'llj._ {un

ey o



LAHORE GARMENT CITY COMPANY
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2017

21

2.2

THE COMPANY AND ITS ACTIVITIES

SIGNIFICANT ACCOUNTING POLICIES

Statement of Compliance

These Financial statements have been prepared in accardance with approved aceounting siandards as
applicable in Pakistan. Approved accounting slandards comprise of Accounting and Financial Reporling
Standard for Medwm-Sized Entities {MSEs) issued for Non Prafit Organizations (NPO's) by the Institute
of Ehlrlpmd Accountants of Pakistan and provisions of and directives issued under the repealad
Companies Ordinance, 1984. In case requiremenis didfer, the provisions or directves of the repeated
Companies Ordinance, 1984 shall prevail

Basis of preparation

These financial statements have bean prepared undar the histoncal cost convantion.

The preparation of financial statements in conformity with appeoved actounling slandards requires
management o make estimates and 1o exercise judgments in the process of applying the accounting
policies that have the mest significant effect en the amouwnts recagnazed in the financial statements. The
uﬁmmﬂﬂimmanmammnunuwmlummmMmMIwmm
ummdrumwmmmnmnlmumummmmwm.

ificant mmmmmlmmummumdMMﬁmm.mm
iﬂﬂmﬂw W.hm-mmmmmmimhmﬂ
mmﬁnutnmlmmduﬂuntmmmmdmmhmmm

Lr “mwmmrmnmwwmmu{mmwu
2 3 ,mm-ﬂthmﬂmﬂlm.WH!'W;
assats and liabilties within ihe next financial year.




LAHORE GARMENT CITY COMPANY
ol

Amounts as at 30 June 2018
Onscrigtieh Audited Restated  Adjustments
Rupees
Balance Shaet
Accllmulatc (188 uoose0en)  (5384si02)  (3E8S012)
Stalf retrementiARaRs i 1.889,012 3 889,012

Income and Expenditure Account

Administralive expenses 37 641,869 358,418,856 1,477,187
Statement of Changes in Net Assets

Aceumulated Deficit (48,811,107)  (53,845,102) (5.033,985)
Surplus for the year 10,555,736 8,078,549 1477187

The comection has been affected 1o both current pericd and prior pariod comparative amounts
presented, The effect of the cormections relating 10 the prior periods amounting 1o Rupees 2,411,825
that are not presented (i.¢. before 2015) is adjusied in opeming balance accumulated deficits.

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
31 Property and Equipment

Property and equipment except for land and capital work in progress are staled at cost less
accurnulated depreciation and any identified impairmant loss. if any.

Capital work in progress is siated al cost Cos! comprises acquisition and ather directly attribulable
cosis.

i is charged to income on the reducing balance method $o @8 to wiite off depreciable
armount of an asset over the gconomic useful life using the annual rate mentioned in note 3 after taking
their regidual value into account.

Depreciation on addition to property and equipment is charged from the month in which the assel 5
available for use while no gapreciation is charged from the month the assel is disposed off,

The assels residual values and usefid lives are reviewed at eath financial year end and adjusted if
Impl:tnndupmnlnl:lun i& significant.

iy and normal repairs are ..;hamud. to income as and when incurred. Major renewals and
|mprovements are capilalized. Gain of loss, if any, on disposal of property, plant and equipment is
 includedin curment year's income.

or loss on disposal or retirement of an assel, represented by difference between sale
.d5 and the carrying amount of the assel, i& recognized as income and expense.

o Income of the company is exempt from lax as non-profil organization, under clause
of the Second Schedule to the Income Tax Crdinance, 2007, ey



3.3
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LAHORE GARMENT CITY COMPANY
Related Party Transaction and Transfer Pricing

Transaction and conracis with the related parties are carried out at an arm's length price determined in
accardance with comparable uncontralled price methed. Parlies are said 1o be related if they are abie to
influence the operating and financial decisions of the company and vice versa.

Provislons

Prowisions are recognized when the company has a legal or consbructive abligation a5 a result of pasl
events, il is probable that an cutiiow of resources will be required t2 settie the obligation and a rekable
estirmate of the amount can be made,

Financial Instruments

All the financial as5e1s and liabdities are recognized at the time whan the company becomas a party to
the contractual provisions of the instruments, The company de-recognizes a financial asset or @ parion
of financial assets when, and only when, the enterprise loses conlrol of the contractual rghts that
comprise the financial assel or portion of financial assets. While a financial liabikty or part af financia
liability is de-recognized from the balance sheet when, and only when, i is eatinguished, l.e. when the
abligation specified in the contract is discharged, cancelled of expired,

Any gain or loss on recognition and settlement of financial assels and habilties is included in net
surplus or daficit in the period in which it anses.

other )
o m::ﬁhr&“ﬂmm:MMHHMMMHMHMﬁM

consideration 1o be paid in the future for goads and services received.

(b} Tr::dd:.nﬂuﬂm“ receivables are staled 81 original invoice value less an allowance
__...-I'.m-___,._:I-_.h A |II| .w (s made and charged t& curmant year's incama. =

o ro-messuting the hedging Insiument 3t far value




3.7

38

3.9

LAHORE GARMENT CITY COMPANY
Impairment and Un-Collectability of Assets

An assessment is made al each balance shee! dale o determine whether there is evidence that tne
company's assels il"ll::||..|:dil'li a financial asset or group of financial assels may ba impai'ﬂd- Il such
evidence exists, the estimaled recoverable amount of those assets is determined and impairment
bosses arg recognized in the income and expenditure account,

Known bad debls are written off and provision is made againg? debts considered doubtiul

Investments - Held to maturity

These are the investments for which the management has intention and abisty 10 hotd till maturity.
These are initialty measured al cost being the fair value including acquisilion charges associated there
with and subsequently at amortized cost using the effective interest method.

Gains or losses are recognized in income and expendiure account when lhe nvestmenis are
derecognized or impaired,

Revenue Recognition

Revenue is recognized when it is probable that future economic benefits will flow 1o the Company and
the revenue can be measured reliably. Revenue is measured at the fair value of the consideration
recenved of receivable an the following basis:

- Rental income is recognized on accrual basis,

. Return of bank deposits is accrued on time basis by reference to the principal cuistanding and the
applicable rate of return.

_um.pﬁﬂ;m.mmnl:ﬂdmnﬂﬂ receved.







43 CAPITAL WORK IN PROGRESS

Building on frechald land.
Civil work
Professional fee
COthers

Less: Translerred to propery and equipment

LONG TERM DEPOSITS

Securily depasit:
Office premises
Oihers

LOAN AND ADVARCES

Unsecured and considered good:
Advances 1o employees against salaries

SHORT TERM PREPAYMENT

Prepasd rent

OTHER RECEIVABLE

Accrued profit on shor tarm invesiment

SHORT TERM INVESTMENT - Held to maturity

investment in Term Deposit Receipl

Nate

LAHORE GARMENT CITY COMPANY

2017 2016
Rupees
136,270,475
4 B94 715
4 610 204
= (145 775,384)
420,000 420,000
=|um 2.000
422,000 422,000
56,000 318,750
547,121 505,390
3,785,425 4,412,055
53,008,800 80,000,000

ummfﬂummﬁi,m (2016: 6. 50000 par anmum payabhbe a6 mmﬁfﬂl’l‘l‘lﬂﬂm#_.i_-l

ot : wsl 2016),
¥ Augu -zmmim;

ARl e o L
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14

14.1

14.2

LAHORE GARMENT CITY COMPANY

2017 2
LONG TERM FINANCING - UNSECURED Note Rupees i

Long berm loan 121 572,640,000 572,640,000

e ey ————ee

lﬂfuﬁmﬁrﬁ PGl -.nu: 1o balance shee! date Rupees 572 640 milkon (2016 Rupees 572840
Gevernment Development ioan out of tatal approved budget of Rupees 58683 mi

(2016 Rupees 586 BB million) for the construction of COMmpany's : i

’ _ : project al Sundar Indusirial Estabe, Lahoee
wo accrual of interest against said loan has been made in (hese financal slalements as barms and

conditions of the loan have not yel setlled. The management has
‘ reguested the Governmant of Pakistan 1o
comver the amounts received as loan to grant and has taken up the matter with he minsiny

LOMNG TERM DEPOSITS

This represents inlerest free aggregate security doposds recenved from tenants against ketfing out af the
buildings by the Company under tenancy agreaments

STAFF RETIREMENT BENEFITS

2017 2016
Note Rupes

Movement in the not lability in the balance sheet

Cipening liabdity 3,889,012 2411825

Frovision for the year 1,358 636 1,477,187
5,247 648 Jaes. 02

Benefits paid during the year —(213,653) :

Chosing net aiility 5,033,995 3,889,012

The management s of the view thal actuanal valuabon will nol result in any material adjustment 10 these
financial statlements. The Eabdity has been calculated on the basis thal all stafl leaves at the batance sheet
date,

Hale 07 H018
Rupeos
THER PAYABLES
TRADE m 15.1 337,941 125471
mqulﬁ Fﬂﬂ 153 2,206,518 3.511 431
Jjnd — 73432388 28,848,793

ﬂ'."h'l_l‘l
recaived from tenants mmumﬂw#”

A
L Lt

. .-1|'

iy, o
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16.1

16.2

17

LAHORE GARMENT CITY COMPANY

CONTINGENCIES AND COMMITMENTS
Contingencles

There is @ dispule pertaining 10 breach of contract and delayed wark by M5 Ahmad Construction (The
Contractor) and resultantty the Company encashed bank guaraniag of Rupees 1,465,000 after seeking
approval from court of law. WIS Ahmad Construction has lodged two suits; one civil suil for appeintment of
an arbitralar for out of court settlement and other is a criminal compiaint in Banking court against the bank

in which the Company is also party. As per Company's legal counsel, there is @ high chance that
adjudicating authorities will decide in fovour of the Company.

Commitments

There are na materal commitmants 1o report 8 balance sheet date (201 &: Wil).

Restated
2017 2016
ADMINISTRATIVE EXPENSES Mote Rupees
‘Staff salaries and benefils 171 9,967,482 9 556 GED
maintenance charges {(SIE} 1,053,225 1,045,332
and maintenance of buildings 1,924,786 -
Rapair and maintenance 339,152 476,545
Rent, rates and laxes 2,274,401 2,351,857
Printing and stationeny 106,596 66,458
Utisties 279,834 275,768
Petrol, lubricants and maintenance 121,137 156,117
Travelling and conveyanie 282,978 TAATT
Entertainment 159,358 158,044

Legal and professional 1034435

II-I"-I -
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LAHORE GARMENT CITY COMPANY
TRANSACTIONS WITH RELATED PARTIES

The related paries comprise associaled companies, direclors and key management personnel. Thare is no

refated pasty ransaction during the year except for the remuneration paid to key management personnel as
shiown beow

2017 2016
Nate Rupees
Remunaraton of kéy management persannel 4,498,491 3,669,154
el —————— e T e T
Number of kéy managément personnel 3 3

REMUNERATION OF DIRECTOR AND CHIEF EXECUTIVE

No fee. remuneration and benefits have been paid to any directorichiel executive of the Company. (2076
Mily

7 2016
NUMBER OF EMPLOYEES

Numiber of employees at the end of year 13 14

DATE OF AUTHORIZATION

These financial statements were agproved on 23 -a¢ o BOIR by the Board of Directors of the
Comparny.

m”“wjmmm_hmm_
“"m?f".u..mmmmmmmmmwm R




