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NOTICE OF ANNUAL GENERAL MEETING

- All members of Lahore Garment City Company are hereby informed that the
Annual General Meeting of the Company shall be held at 11.45 AM on
| Thursday, the 28" October 2010 at 132-P Gulberg II Lahore.

' Agenda:

1) To confirm minutes of the last Annual General Meeting of the
Company held on 28“ October 2009.

2) To consider and approve annual audited accounts of the Company for
the year ended 30 June 2010 along with Directors and Auditors report
thereon.

3) To appoint Auditors of the Company for the year ending 30® June
2011.

4) Any other item with permission of the Chairman.

BY ORDER OF THE BOARD
LAHORE FIDA HUSSAIN SYED
6" OCTOBER 2010 COMPANY SECRETARY
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Your Directors take pleasure in presenting to you the 6" annual report of the company
together with the audited accounts for the year ended June 30, 2010.

FINANCIAL RESULTS
June 302010 June 30 2009

RUPEES RUPEES
Income ' 15,950,535 4,575,624
Expenditure 11,991,213 10,616,413
Finance Cost 12,703 1,640

Surplus/(Deficit) for

the Year 3,946,619 (6,042,429)

REVIEW OF OPERATING RESULTS:
During the year under review the company earned a profit of Rs 3,946,619 for the year.
REPLY TO QUALIFICATIONS IN AUDITOR’S REPORT:
i.  The management has requested the Government of Pakistan to convert the amounts
received as loan to grant and has taken up the matter with the ministry. Therefore, no

accrual of interest against this loan has been made in these financial statements as the
terms and conditions are not known to the management.

AUDITORS

The existing auditors Messers Sarwar Awan & Co., Chartered Accountants, Lahore, retire and
being eligible, offer themselves for reappointment for the ensuring year.

ACKNOWLEDGEMENT

The directors acknowledge the dedicated services, loyalty and hard work of all the employees
of the company and hope this spirit of devotion and dedication will continue.




PHYSICAL PROGRESS ON PROJECT
The physical progress on the project during the year was as under:-

o I Cumulative
2 - sica achievement upto
IS.No. Major Items Unit Quintity He ardics P
- financial year
1 gf;:?ow A + 5 with Basement Sq.ft 185855 96.00%
P 2 Category B + 5 with basement Sq.ft 92855 92.00%
area.
3 Category C Ground + 5 with Sq.ft 47319
base?nerynt area. . i
4 Admn Block with Auditorium Sq.ft 38620 93.00%
5 Mosque Sq.ft 2500 -
6 Security and Staff Area Sq.ft 1000 3.00%
T4 Substation / Under ground water Sq.ft 500 63%
tank & pump room
8 Boundary Wall Rft 3620 90%
9 Internal Water Supply, L/s 1 Unit 93%
Sewerage, Electrification & Gas
@30% of Total Building Cost
10 HVAC for Multi Purpose Hall etc L/S 1 Unit -
11 Elevators No 9 75.5%
12 External Development L/S 1 Unit S2%

Out of total approved cost of Rs. 497.64 Million, funds amounting to Rs. 480.14 Millions were
received upto 30" June 2010.

FUTURE PROSPECTS

The space of Manufacturing Units with internal and external development services will be

rented out to the domestic and Foreign Garment Manufacturers at the prevailing market
rates.

SIGNIFICANT PLANS AND DECISIONS

Marketing Strategy and Rent Policy for Lahore Garment City Company has been prepared and
will be placed before the Board in the next meeting.

Due to increase in the cost of steel, cement and other materials, revised PC-| of the Project
imounting to Rs. 595.103 Million was submitted to the Ministry on 8" June 2009. It has
tlready been discussed in the Pre-CDWP meeting.

tis expected that now the project will be completed by 31st December 2010 subject to
ivailability of required funds.

% Wk
Ry e B T
[HIEF EXECUTIVE OFFICER DIRECTOR
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= Sarwar Awan & Co.

=—=———— CHARTERED ACCOUNTANTS

AUDITORS' REPORT TO THE MEMBERS

It is the responsibility of the company’s management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the above said statements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit
provides a reasonable basis for our opinion and, after due verification, we report that:

(2) . The company has received Rs.17,500,000/- accumulated upto Rs.480,140,000/- as at the balance sheet date from
the Government of Pakistan, Finance Division, Corporate Finance Wing as Federal Government's Development
Loan on terms and conditions prevailing for advancing of development loans (Note No.13 to the financial
statements). No accrual of interest against this loan, if any, has been made in these financial statements as the terms

Pakistan to convert the amounts received as loan to grant and has taken up the matter with the ministry. However,
the matter has not been concluded upto the balance sheet date:

(b) in our opinion, proper books of account have been kept by the Company as required by the Companies Ordinance,
1984;

(c) in our opinion:

(i) except for the matter discussed in preceding paragraph (a), the balance sheet and income and expenditure
account together with the notes thereon have been drawn up in conformity with the Companies Ordinance,
1984, and are in agreement with the books of account and are further in accordance with the accounting
policies consistently applied;

(ii) the expenditure incurred during the year was for the purpose of the Company's business; and

(iii) the business conducted, investments made and the expenditure incurred during the year were in accordance
with the objects of the Company;

(d) in our opinion and to the best of our information and according to the explanations given to us, except for the matter
discussed in preceding paragraph (a), the balance sheet, income and expenditure account, cash flow statement and
statement of changes in equity together with the notes forming part thereof conform with approved accounting
standards as applicable in Pakistan, and, give the information required by the Companies Ordinance, 1984, in the
manner $o required and respectively give a true and fair view of the state of the Company’s affairs as at 30" June,
2010 and of the surplus, its cash flows and changes in equity for the year then ended; and

(¢) in our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

/Qfd_-—-n L =n J4.
SARWAR AWAN & CO.

CHARTERED ACCOUNTANTS

AUDIT ENGAGEMENT PARTNER: NADEEM AHMAD GHAZNAVI

Date: (3 o) CCT 2010

Lahore @

e i, . 8 S el At e et

Awan House, 23-Jail Road, Lahore-Pakistan.
Tel: (042) 37581259-37586541-37581263, Fax: (042) 37578473, E-mail: nacocas@wol.net.pk




LAHORE GARMENT CITY COMPANY
BALANCE SHEET

2009
(Rupees)

71,660,108 |
281,527,707

353,187,815

19,566,967

o

N'F‘

61,00
135,

0
8

~)

1
5

Aol Ll

372,

165,000,000 |

| 1,202,138 |

L__7.603, €66 |
174,029,472

546,945,254

103,000,000 |
(27,013,070)

AS _AT_30TE JUNE,_ 2010
NOTE 2Q1Q
(Rupees)

ASSETS
NON=-CURRENT ASSETS -
Property, plant and equipment 3 71,200,555
Capital work in progress 4 326,510, 302

397,710,857
Long term advances S 16,081, 264
Long term deposits 6 161, 000

413,953,121
Cuxrent Assets
Short term investment 7 143,000,000
Lecans and advances g 220,000
Short term prepayments 9 478,536
Interest accrued 10 2,604
Other receivable 275,192
Tax refunds due from the Government 11 2,784,295
Cash and bank balances 2 1,332,975

148,093, 602
TOTAL ASSETS 562,046,723
EQUITY AND LIABILITIES
Export development fund 103,000,000
Accumulated deficit (23,066,451)

79,933,549
Long term financing 13 480,140,000
Trade and other payables : 14 1,973,174

$62,04€,723
CONTINGENCIES AND COMMITMENTS 18 -

562,046,723

FOTAL EQUITY AND LIABILITIES

fhe annexed notes from 1 to 23 form an integral part

-~

e

ahore 23 Aoy, ana

rated: (U 2 vol 4| CHIEF EXECUTIVE

75,986,930

462,640,000

8,318,324

T —

546,945,254

of these financial statements.

DIRECTOR




LAHORE GARMENT CITY COMPANY
INCOME AND EXPENDITURE ACCOUNT
FOR_THE_YEAR ENDED 30TH JUNE,_ 2010

NOTE
INCOME 16
EXPENDITURE
Administrative expenses 17
Finance cost 18

Surplus/(Deficit) for the year carried to statement
of changes in equity

The annexed notes from 1 to 23 form an integral part of these f

7

Lahore
Dated:
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2010
(Rupees)

15,950,535

11,991,213

Rt L —

- -

3,946,619

CHIEF EXECUTIVE

2009
(Rupeeas)

4,575,624

10,616,413

R LT ——

(6,042,429)

inancial statements.

DIRECTOR




LAHORE GARMENT CITY COMPANY
CASH FLOW STATEMENT

EOR _THE YEAR ENDED 30TH JUNE, 2010

NOTE 2010 2009
(Rupees) (Rupees)
(Restated)
CASH FLOW FROM O
urplus/(Deficit) for the year 3,946,619 (6,042,429)
Adjustments for non cash and other items:
- Depreciation 459,553 577,795
= Finance cost | 12,703 1,640
472,256 579,435
Cash flow from operating activities before working
capital changes 4,418,875 (5,462,9%4)
Changes in working capital
(Increase) /decrease in current assets:
Short term investment - net - | [ (50,000, 000)]
Loans and advances (220,000ﬂ | -
Short term prepayments (428,683)| | 366,159
Interest accrued 162,328 | (62,295)
Other receivable I (266,309) | 382
(752,664) (49,695, 744)
Increase/ (decrease) in current liabilities:
Trade and other payables (6,345,150) 4,539,791
Cash inflow / (cutflow) from operations (2,678,939) (50,618,947)
Finance cost paid (12,703) (1,640)
Income tax paid (1,582,157) (459,493)
Net cash from/(used in) operating activities (4,273,799) (51,080, 080)

- Property, plant & equipment acquired
- Capital work in progress

- I { (13, 400)|
(44,982,595) | (36,611,026)/

- Long term advances 3,485,703 | | 7,014,531

- Long term deposits | = ) L 220,000 |
Net cash cutflow from investing activities (41,496,892) (29,389,895)
Long term financing 17,500,000 187,640,000
Net cash inflow from financing activities 17,500,000 187,640,000
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS (28,270,691) 107,170,025
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 122,603,666 15,433, 641
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR 19 94,332,975 :225603:666

The annexed notes from 1 to 23 form an integral part of these financial statements.

W \,jr__ FRMERSSAZT Y o

CHIEF EXECUTIVE DIRECTOR

[ &)




LAHORE GARMENT CITY COMPANY
STATEMENT OF CHANGES IN EQUITY

FOR THE _XYEAR_ENDED_30TH_JUNE, 2010

B T —

Accumulated |- i
Fund Deficit i Total
(Rs.) (Rs.) (Rs.)
Balance as at 30th Jure, 2008 103,000,000 (20,970,641) 82,029,359
Deficit for the year = (6,042,429) (6,042,429)
Balance as at 30th June, 2008 103,090,000 (27,013,070) 75,986,930
Surplus for the year = 3,946,619 3,946,619
Balance as at 30th June, 2010 103,000,000 (23,066, 451) 79,933,549

The annexed notes from 1 to 23 form an integral part of these financial statements.

F

Lahore

Dated: (32 OCT 2910 @

DIRECTOR




LAHORE GARMENT CITY COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR_THE_YEAR ENDED_3Q0TH_JUNE, 2010

NOTE _NO,

1 - THE COMPANY AND ITS OPERATIONS

Lahore Garment City Company was incorporated under the Companies Ordinance, 1984
as the company limited by guarantee without the addition of word "Limited" to
its name on 16th September, 2004. The registered office of the company is
Situated at 132-p, Gulberg-II, Lahore. The Principal object -of Lahore Garment

City Company is to Premote the industrial and development estates in Lahore for
garments, made ups and accessories.

SIGNIFICANT ACCOUNTING POLICIES

2.1 Statement of Compliance

These Financial Statements have been Prepared in accordance with approved
accounting standards, as applicable in Pakistan. Approved accounting standards
comprise of Accounting and Financial Reporting Standard for Medium-Sized
Entities (MSEs) issued by the Institute of chartered Accountants of Pakistan and
provisions of and directives issued under the Companies Ordinance, 1984. In case

requirements differ, the pProvisions or directives ¢f the Companies Ordinance,
1984 shall prevail.

2.2 Basis of Preparation

These financial statements have been Prepared under the historical

cost
convention.

The preparation of financial statements in conformity with approved accounting
Standards requires management to make estimates and Lo exercise judgments in the
proecess of applying the accounting policies that have the most significant
effect on the amounts Tecognized in the financial statements. The estimates and
judgments are continually evaluated and are based on historical experience

including expectations of future events that are believed to be reasonable under
the circumstances.

Significant estimates in these financial statements relate to the useful 1life of
the property, plant and equipment and taxation. Hewever, the management believes
that the change, if any, in outceme of estimates would not have a material
effect on the amounts disclosed in the financial Statements.
There are no key assumptions concerning the future, and cther key sources of
estimating uncertainty at the balance sheet date, that have a significant risk

©f causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

2.3 Property, Plant, Equipment and depreciation

Property, plant and equipment except for land and capital work in progress are
Stated at cost less accumulated depreciation. Capital work in progress is stated
At cost. Cost comprises acquisition and other directly attributable costs.

Depreciation is charged to income on reducing balance method to write off the cost
of Property, plant and equipment cver their expected useful life.

Depreciation on additions is charged from the month in which the assets zre
available for use and on deletions up to the month in which assets are deleted.

The assets residual values 2nd useful lives are reviewed at each financial year
end and adjusted if impact on depreciation is significant.

(®




NOTE NO.

Maintenance and normal repairs are charged to income as and when incurred. Major
renewals and improvements are capitalized. Gain or loss, if any, on disposal of
pProperty, plant and equipment is included in current year's income.

2.4 Taxation

The income of the company is exempt frem tax, as non-profit organization, under
clause S5B(3) of Part-I of the Second Schedule to the Income Tax Ordinance, 2001.

2.5 Related Party Transaction and Transfer Pricing

Transaction and contracts with the related parties are carried out at an arm's
length price determined in accordance with comparable uncontrolled Price method.
Parties are said to be related if they are able to influence the operating and
financial decisions of the company and vice versa.

2.6 Provisions

Provisions are recognized when the company has a legal or constructive
cbligation as a result of past events, it is probable that an outflow of

resources will be required to settle the obligation and 2 reliable estimate of
the amount can be made.

2.7 Financial Instruments

company de-recognizes a financial asset or a poertion of financial assets when, and
only when, the enterprise loses controel of the contractual rights that comprise
the financial asset or portion of financial assets. While a financial liability
or part of financial liability is de-recognized from the balance sheet when, and
only when, it is extinguished, i.e. when the obligation specified in the contract
is discharged, cancelled or expired.

Any gain or leoss on recognition and settlement of financial assets and

liabilities is included in net surplus or deficit in the period in which it
arises.

(a) Trade and other payables
Liabilities for trade and other pavyables are carried at cost which is the

fair value of the consideration to be paid in the future for goods and
services received.

(b) Trade and other receivables
Trade and other receivables are stated at original invoice wvalue less an
allowance for any uncollectible amount based on the review of each debt
individually. wWhere the payment of a debt becomes doubtful a pProvision is
made and charged to current year's income.

(c) D.rivativctinancialinstxun.nts

Any gain or loss from re-measuring the hedging instrument at fair value
is recognized in the income and expenditure account.

(d) Calhandcachoquivalcnts
Cash and cash equivalents are carried in the balance sheet at book wvalue
which approximates their fair wvalues. ror the purpose of cash flow
Statement, cash and cash equivalents Ccomprise cash in hand, cash with
banks on current, saving and depcsit accounts, shorr term bank borrowings
and other short term highly liquid investments that aras readily
convertible to known amounts of cash and which are

/}i’ insignificant risk of change in value.

@®

subject to




NOTE _NO.

2.8 off Setting of Financial Assets and Liabilities

A financial asset and a financial liability is offser and the net

amount is

reported in the balance shee:r if the company has = legaily enforceable right to
Set-off the recognized amounts and intends either to settle on & net basis or te

realize the asset ang to settle the liabilities simultaneously.

2.9 Impairment and Un-Coll.c;ibility of Assets

An assessment is made at each balance sheet date to determine whether there is
evidence that the cempany's assets including a financial asset or group of

financial assets may be impaired. If such evidence exists, the
Tecoverable amount of those assets is determined ang impairment
recognized in the income and expenditure account.

Known bad debts are written off and Provision is made against debts
doubtful.

2.10 Investments - Held to maturity
These are the investments for which the management has intention and
hold till maturity. These are initially measured ar €ost being the
including acquisitien charges associated therewith and subse
COSt using the effective interest nethed.

Gains or losses are recognised in income and expenditure account
investments are derecognised or impaired.

2.11 Revenue Recognition

Return of bank deposits is accrued on time basis b
outstanding and the applicable rate of return. .

e

estimated
losses are

considered

ability to
fair value

quently at amortized

when the

Y reference to the Principal




B &3:, 03% 1,130,334 927,156

Cffice equipment 939,088 13, 400 852,455 15 239, %42 = 21,837 01189 21,264
Alr conditicaess 227. 400 - 227,600 1y 108,458 - 17,872 126,303 101,277
Computers 1,234,082 - 1,254,058 304 803,328 = 138,160 930, 628 315,372
TOTAL 2009 (Rs.) 74,835,489 13,400 74,840,859 2,610,954 - 577,798 3,198,781 71,460,108

3.1 As per allotment laiter received from Punjab Incustrial Cscates Oevelopment and Management Company, the NOT asnd sale dtod
of land will Be issced in faveyr of Lahore Garment City Company after completion of project,

























