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NOTICE OF ANNUAL GENERAL MEETING

Allmembers of Lahore Garment City Company are hereby informed that
the Annual General Meeting of the Company shall be held on 28 October

2011 at 11.00 a.m. in the office of company located at 132-P Gulberg I,
Lahore.

Agenda:

1) To confirm minutes of the last Annual General Meeting of the Company
held on 28t October 2010.

2) To consider and approve annual audited accounts of the Company for

the year ended 30" June 2011 along with Directors and Auditors report
thereon.

3) To appoint Auditors of the Company for the year ending 30t June 2012.

4) To elect Private Directors and appoint Chairman/ CEO in terms of Arficle
?(3). 11 and 13 of the Company for three years.

5) Any otheritem with the permission of the Chair.

BY ORDER OF THE BOARD

LAHORE ( IMRAN AHMAD )
8ih October 2011 SECRETARY, LGCC
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COMPANY INFORMATION

1. Registered office.

2. Project.

3 Board of Directors

4. Company Secretary
5. Chief Accounts Officer
6. Project Engineer

7. Auditors

8 Legal Advisor
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132-P Gulberg I, Lahore.
Tel No 042-35870657-58
Fax No. 0092-42-35872087
e.mail: info@lgcc.org.pk

Sundar Industrial Estate
Lahore.

Mr Avais M. Hussain Chairman

Mr Shahzad Azam Director
Khan

Mr M.l. Khurram Director
Mr Azfar Hassan Director
M. M.Naseer Butt Director

Mr ljaz Akhtar Khokhar Director

Secretary, Ministry of  Ex-Officio
Textile Industry Director

Secretary Commerce .
Government of Pakistan

Secretary Industries i
Government of Punjab

Collector Customs, Lahore "
CEQ, SMEDA. "
Imran Ahmad

Ghulam Rasool

Lt Col (R) Ashfag-ul-Islam

M/s. Rizwan & Company
Chartered Accountants

Mujtaba Jamal Law Associates.



DIRECTORS REPORT TO MEMBERS

The Directors of the LGCC take pleasure in presenting you the 7th Annual

Report of the Company together with the audited accounts for the year
ended June 30, 2011.

FINANCIAL RESULTS JUNE 30, 2011 | JUNE 30, 2010
(Rs.) (Rs.)

Income 14,315,050 15,250,535

Expenditure 11,021,255 11,991,213

Finance cost. 2721 12,703

Surplus/(Deficit) for the year 3,291,074 3.946.619

REVIEW OF OPERATING RESULT:

During the year under review the Company earned a profit of Rs
3,291,074 for the year.

AUDITORS:

The tenure of existing Auditors, M/s Rizwan & Company, Chartered
Accountants, Lahore has expired, however, being eligible, they offer

themselves for reappointment for the ensuing year.

ACKNOWLEDGEMENT:

The Directors acknowledge the dedicated services, loyalty and hard

work of all the employees of the Company and hope this spirit of devotion and

dedication will continue in future.



Physical Progress of the Project

The physical progress on the project upto 30t June 2011 was as under:-

Cumuldative
S Phvslcal achievement
i Major ltems Unit e up to the end
No. : Quantity .
of financial
year 2010-11
gt —oieanny A Eoserment +.5 sqft | 191,150 88.60%
stories.
2 | Category B Basement + 4 stories Sq.ft 80,400 78.98%
3 | Category C Basement + 4 stories | Sq.ft 41,100 66.7%
4 | Admn Block with Auditorium Sq.ft 30,960 57.0%
5 | Security and Staff Area Sq.ft 2504 3.00%
5 Uunderground water tank & S fi 1014 86.66%
pump room
7 | Boundary Wall- Rft 2219 0%
HVAC for Mulli Purpose Hall and : 3
8 | Admn building. Lis (L i
9 | Elevators No 9 5%
10 | External Development L/S 1 Unit 85%

. Out of the total approved cost of Rs 497.64 million, funds amounting Rs
480.14 million were received upto 30t June 2011. The remaining amount of Rs
17.50 million has been allocated in the budget for financial year 2011-12.

Due to increase in the cost of steel, cement and other materials, revised
PC-l of the Project amounting Rs 595.103 million has been approved by CDWP
and on receipt of funds the remaining work of the Project will be completed.

Future Prospects:

One unit of Category ‘A’ and one unit of Category 'B' buildings are
expected fo be completed by the end of December, 2011. The space of the
manufacturing units with internal and external development services will be
rented out to the domestic and foreign export oriented Garment
Manufacturers at the prevailing market rates in a transparent manner.
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Significant Plans:

The rental and marketing policy of Lahore Qormen? City has been
prepared and will be placed before the Board of Directors in the next meeting
for approval. -

It is expected that the project will be completed py 315t December 2011,
subject to the availability of required funds.

@’VWLMM /—%\@x_zgz@@g

D!RECQG’* s DIRECTOR
Lahore Garmant &y Bammae _ Lahc re Garment &ity éaﬁ%ﬁv
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DFIC

INTERNATIONAL
RIZWAN & COMPANY
Chartered Accountants

AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of LAHORE GARMNET CITY COMPANY as at
30 JUNE 2011 and the related income and expenditure account, cash flow statement and
statement of changes in equity together with the notes forming part thereof, for the year then
ended and we state that we have obtained all the information and explanations which, to the
best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the company’s management to establish and maintain a system of
internal control, and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984.
Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the above said statements are free of any material misstatement.
An audit includes examining on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting
policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe our audit provides a reasonable
basis for our opinion and, after due verification, we report that—

(@) The company has received accumulated amount of Rupees 480,140,000 as at
the balance sheet date from the Government of Pakistan, Finance Division,
Corporate Finance Wing as Federal Government's Development Loan on
terms and conditions prevailing for advancing of development loans (Note no.
13 to the Financial Statements). No accrual of interest against the loan, if any,
has been made in these Financial Statements as the terms and conditions
are not known to the management. Moreover, the management has
requested the Government of Pakistan to convert the amounts received as
loan to grant and has taken up the matter with the ministry. However, the
matter has not been concluded up to the balance sheet date;

(b) In our opinion, proper books of accounts have been kept by the company as
required by the Companies Ordinance, 1984;

(c) in our opinion—

(i) expect for the matter discussed in preceding paragraph (a), the
balance sheet and income and expenditure account together with the
notes thereon have been drawn up in conformity with the Companies
Ordinance, 1984, and are in agreement with the books of accounts
and are further in accordance with accounting policies consistently
applied;

(ii) the expenditure incurred during the year was for the purpose of the
company’s business; and

(iii) the business conducted, investments made and the expenditure

incurred during the year were in accordance with the objects of the
company;

(d) in our opinion, and to the best of our information and according to the
explanations given to us, except for the matter discussed in precedingQ\\

<)

Rizwan & Company is an independent member firm of DFK international- A worldwide association of independent accounting firms and business advisors

Address: 204-205-206, 2™ Floor, Al-Qadir Heights, 1- Babar Block, New Garden Town, Lahore, Pakistan.
Tel: + 9242 35 84 66 44 - 5, Fax: +92 42 35 84 66 46, email: rcolhr@cyber.net.pk ; info@dfk.pk; web: www.dfk.pk




LDFK

INTERNATIONAL
RIZWAN & COMPANY
Chartered Accountants

paragraph (a), the balance sheet, income and expenditure account, cash flow
statement and statement of changes in equity together with the notes forming
part thereof conform with approved accounting standards as applicable in
Pakistan, and, give the information required by the Companies Ordinance,
1984, in the manner so required and respectively give a true and fair view of
the state of the company’s affairs as at 30 June 2011 and of the surplus, its
cash flows and changes in equity for the year then ended; and

(e) in our opinion no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980 (XVIII of 1980).

The financial statements of Lahore Garment City Company for the year ended 30
June 2010 were audited by another auditor M/S Sarwar Awan & Company,
Chartered Accountants who expressed a qualified opinion on those financial
statements on 06 October 2010 in Lahore. The qualification is reproduced below:

The company has received accumulated amount of Rupees 480,140,000
as at the balance sheet date from the Government of Pakistan, Finance
Division, Corporate Finance Wing as Federal Government's
Development Loan on terms and conditions prevailing for advancing of
development loans (Note no. 13 to the Financial Statements). No accrual
of interest against the loan, if any, has been made in these Financial
Statements as the terms and conditions are not known to the
management. Moreover, the management has requested the
Government of Pakistan to convert the amounts received as loan to
grant and has taken up the matter with the ministry. However, the matter
has not been concluded up to the balance sheet date;

Lahore: 08 &e70&BR K947/
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LAHORE GARMENT CITY COMPANY

BALANCE SHEET
AS ON JUNE 30, 2011
Note
ASSETS
NON CURRENT ASSETS
Property, Plant and equipment 3
Capital work in progress 4
Long term advances 5
Long term deposits 6
CURRENT ASSETS
Short term investment 7
Loan and advances 8
Short term prepayments 9
Interest accrued 10
Other receivable
Tax refund due from government 11
Cash and bank balances 12
TOTAL ASSETS
EQUITY AND LIABILITIES
Export development fund
Accumulated deficit
NON CURRENT LIABILITIES
Long term financing 13
CURRENT LIABILITIES
Trade and other payables 14
CONTINGENCIES AND COMMITMENTS 15

TOTAL EQUITY AND LIABILITIES

2011 2010
Rupees Rupees
71,424,648 71,200,555
404,053,747 326,510,302
475,478,395 397,710,857
- 16,081,264
161,000 161,000
475,639,395 413,953,121
83,500,855 143,000,000
- 220,000
216,679 478,536
1,291,213 2,604
18,275 275,192
3,319,462 2,784,295
2,121,164 1,332,975
90,467,648 148,093,602
566,107,043 562,046,723
103,000,000 103,000,000
(19,774,727) (23,066,451)
83,225,273 79,933,549
480,140,000 480,140,000
2,741,770 1,973,174
566,107,043 562,046,723
566,107,043 562,046,723

The annexed notes from 1 to 23 form an integral part of these financial statements.

Statement under section 241(2) of the Companies Ordinance, 1984:

These financial statements have been signed by two Directors instead of Chief Executive and one
Director as the Chief Executive is not for the time being in Pakistan. .

® 0

DIRECTOR

(8)
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LAHORE GARMENT CITY COMPANY
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2011

Note 2011 2010
Rupees Rupees

INCOME 16 14,315,700 15,950,535
EXPENDITURE
Administrative expenses 17 11,021,255 11,991,213

3,294,445 3,959,322
Finance cost 18 2,721 12,703
Surplus for the year transferred to equity 3,291,724 3,946,619

The annexed notes from 1 to 23 form an integral part of these financial statements.

Statement under section 241(2) of the Companies Ordinance, 1984:

These financial statements have been signed by two Directors instead of Chief Executive and one
Director as the Chief Executive is not for the time being in Pakista.nw

mx\/wﬂx ' —olospAsA u Kage

DIRECTOR DIRECTOR
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LAHORE GARMENT CITY COMPANY
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2011

Fund Accl;:nt;:;:ted Total
Rupees
Balance as at June 30, 2009 103,000,000 (27,013,070) 75,986,930
Surplus for the year - 3,946,619 3,946,619
Balance as at June 30, 2010 103,000,000 (23,066,451) 79,933,549
Surplus for the year - 3,291,724 3,291,724
Balance as at June 30, 2011 103,000,000 (19,774,727) 83,225,273

The annexed notes from 1 to 23 form an integral part of these financial statements.
Statement under section 241(2) of the Companies Ordinance, 1984:

These financial statements have been signed by two Directors instead of Chief Executive and one
Director as the Chief Executive is not for the time being in Pakistan,

b eecallie

DIRECTOR

DIRECTOR
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LAHORE GARMENT CITY COMPANY
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2011

NOTE 2011 2010
Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 3,291,724 3,946,619
Add: Adjustment for non cash and other items:
Depreciation 514,820 459,553
Financial cost 2,721 12,703
517,541 472,256

Cash flow from operating activities before working capital changes 3,809,265 4,418,875
Changes in working capital
(Increase)/Decrease in current assets:
Loan and advances 220,000 (220,000)
Short term investment 50,000,000 -
Short term prepayments 261,857 (428,683)
Interest accrued (1,288,609) 162,328
Other receivable 256,917 (266,309)

: 49,450,165 (752,664)
Increase/(Decrease) in current liabilities:
Trade and other payables 768,596 (6,345,150)
Cash inflow / (outflow) from operations 54,028,026 (2,678,939)
Finance cost paid (2,721) (12,703)
Income tax paid (535,167) (1,582,157)
Net cash from/ (Used in) operating activities 53,490,138 (4,273,799)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (738,913) -
Capital work in progress (77,543,445) (44,982,595)
Long term advances 16,081,264 3,485,703
Net cash used in investing activities (62,201,094) (41,496,892)
CASH FLOW FROM FINANCING ACTIVITIES
Long term financing ( - | [ 17,500,000 |
Net cash generated from financing activities - 17,500,000
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (8,710,956) (28,270,691)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF 94,332,975 122,603,666
THE YEAR
CASH AND CASH EQUIVALENTS AT THE END OF THE 19 85,622,019 94,332,975
YEAR

The annexed notes from 1 to 23 form an integral part of these financial statements.

Statement under section 241(2) of the Companies Ordinance, 1984:

These financial statements have been signed by two Directors instead of Chief Executive and one Director as
the Chief Executive is not for the time being in Pakistan

@’L AL TP ombatgdian

DIRECTOR DIRECTOR
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LAHORE GARMENT CITY COMPANY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2011

1 THE COMPANY AND ITS ACTIVITIES

Lahore Garment City Company was incorporated under Companies Ordinance, 1984 as a
company limited by guarantee without the addition of word "Limited" to its name on 16th
September, 2004 as a not for profit organization with objects confined to the Province of
Punjab. The registered office of the company is situated at 132-P, Gulberg-II, Lahore. The
Principal object of Lahore Garment City Company is to promote the industrial and development
estates in Lahore for garments, made ups and accessories.

2 SIGNIFICANT ACCOUNTING POLICIES

2.1 Statement of compliance

These Financial statements have been prepared in accordance with approved accounting
standards, as applicable in Pakistan. Approved accounting standards comprise of Accounting
and Financial Reporting Standard for Medium-Sized Entities (MSEs) issued by the Institute of
chartered Accountants of Pakistan and provisions of and directives issued under the Companies

Ordinance, 1984. In case requirements differ, the provisions or directives of the Companies
Ordinance,1984 shall prevail.

2.2 Basis of preparation

These financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with approved accounting standards
requires management to make estimates and to exercise judgments in the process of applying
the accoﬁnting policies that have the most significant effect on the amounts recognized in the
financial statements. The estimates and judgments are continually evaluated and are based on

historical experience including expectations of future events that are believed to be reasonable
under the circumstances.

Significant estimates in these financial statements relate to the useful life of the property, plant
and equipment and taxation. However, the management believes that the change, if any, in

outcome of estimates would not have a material effect on the amounts disclosed in the financial
statements. :

There are no key assumptions concemning the future, and other key sources of estimating
uncertainty at the balance sheet date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

2.3 Property, plant, equipment and depreciation

Property, plant and equipment except for land and capital work in progress are stated at cost less
accumulated depreciation. Capital work in progress is stated at cost. Cost comprises acquisition
and other directly attributable costs.

Depreciation is charged to income on reducing balance method to write off the cost of Property,

()




. LAHORE GARMENT CITY COMPANY
plant and equipment over their expected useful life.

Depreciation on additions is charged from the month in which the assets are available for use
and on deletions up to the month in which assets are deleted.

The assets residual values and useful lives are reviewed at each financial year end and adjusted
if impact on depreciation is significant.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals
and improvements are capitalized. Gain or loss, if any, on disposal of property, plant and
equipment is included in current year's income.

2.4 Taxation

The income of the company is exempt from tax, as non-profit organization, under clause 58(3)
of Part-I of the Second Schedule to the Income Tax Ordinance, 2001.

2.5 Related party transactions and transfer pricing

Transactions and contracts with the related parties are carried out at an arm's length price
determined in accordance with comparable uncontrolled price method. Parties are said to be

related if they are able to influence the operating and financial decisions of the company and
vice versa.

2.6 Provisions

Provisions are recognized when the company has a legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation
and a reliable estimate of the amount can be made.

2.7 Financial instruments

All the financial assets and liabilities are recognized at the time when the company becomes a
party to the contractual provisions of the instruments. The company de-recognizes a financial
asset or a portion of financial assets when, and only when, the enterprise loses control of the
contractual rights that comprise the financial asset or portion of financial assets. While a
financial liability or part of financial liability is de-recognized from the balance sheet when, and

only when, it is extinguished, i.e. when the obligation specified in the contract is discharged,
cancelled or expired.

Any gain or loss on recognition and settlement of financial assets and liabilities is included in
net surplus or deficit in the period in which it arises.

(a) Trade and other payables
Liabilities for trade and other payables are carried at cost which is the fair value of the

consideration to be paid in the future for goods and services received.

(b) Trade and other receivables

Trade and other receivables are stated at original invoice value less an allowance for any

&
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LAHORE GARMENT CITY COMPANY
uncollectible amount based on the review of each debt individually. Where the payment

of 3 debt becomes doubtful a provision is made and charged to current year’s income.
(c) Derivative financial instruments

Any gain or loss from re-measuring the hedging instrument at fair value is recognized in
the income and expenditure account.

(d) Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at book value which
approximates their fair values. For the purpose of cash flow statement, cash and cash
equivalents comprise cash in hand, cash with banks on current, saving and deposit
accounts, short term bank borrowings and other short term highly liquid investments that

are readily convertible to known amounts of cash and which are subject to insignificant
risk of change in value.

2.8 Off setting of financial assets and liabilities

A financial asset and a financial liability is offset and the net amount is reported in the balance
sheet if the company has a legally enforceable right to set-off the recognized amounts and

intends either to settle on a net basis or to realize the asset and to settle the liabilities
simultaneously.

2.9 Impairment and un-collectibility of assets

An asses$ment is made at each balance sheet date to determine whether there is evidence that
the company's assets including a financial asset or group of financial assets may be impaired. If
such evidence exists, the estimated recoverable amount of those assets is determined and
impairment losses are recognized in the income and expenditure account.

Known bad debts are written off and provision is made against debts considered doubtful.

2.10 Investments - held to maturity
These are the investments for which the management has intention and ability to hold till
maturity. These are initially measured at cost being the fair value including acquisition charges
associated there with and subsequently at amortized cost using the effective interest method.

Gains or losses are recognized in income and expenditure account when the investments are
derecognized or impaired.

2.11 Revenue recognition

Return of bank deposits is accrued on time basis by reference to the principal outstanding and
the applicable rate of return.

A\



LAHORE GARMENT CITY COMPANY
3  PROPERTY, PLANT AND EQUIPMENT - TANGIBLE

2011
BALANCE AS AT 01 JULY 2010 FOR THE YEAR BALANCE AS AT 30 JUNE 2011

DESCRIPTION Cost Accumulated Net Book Addition Depreciation Accumulated Net Book |RATES

Depreciation Value i Charge Cost @ Depreciation Value Y
Rupees
Land- freehold 69,220,850 : 69,220,850 = . 69,220,850 - 69,220,850 -
Furniture and fittings 1,236,406 748,347 488,059 = 73,209 1,236,406 821,556 414,850 15
Vehicles 2,057,490 1,315,765 741,725 723,763 293,098 2,781,253 1,608,863 1,172,390 20
Office equipment 852,455 409,379 443,076 15,150 69,372 867,605 478,751 388,854 15
Air conditioners 227,600 141,515 86,085 . 12,913 227,600 154,428 73,172 15
Computers 1,254,058 1,033,298 220,760 = 66,228 1,254,058 1,099,526 154,532 30
74,848,859 3,648,304 71,200,555 738,913 514,820 75,587,712 4,163,124 71,424,648
2010
BALANCE AS AT 01 JULY 2009 FOR THE YEAR BALANCE AS AT 30 JUNE 2010

DESCRIPTION Cont Accumulated | Net Book A data Depreciation Cont Accumulated Net Book |RATES

Depreciation Value e Charge : Depreciation Value %
Rupees
Land- freehold 69,220,850 - 69,220,850 = 5 69,220,850 : 69,220,850 .
Furniture and fittings 1,236,406 662,219 574,187 - 86,128 1,236,406 748,347 488,059 15
Vehicles 2,057,490 1,130,334 927,156 - 185,431 2,057,490 1,315,765 741,725 20
Office equipment 852,455 331,189 521,266 s 78,190 852,455 409,379 443,076 15
Air conditioners 227,600 126,323 101,277 = 15,192 227,600 141,515 86,085 15
Computers 1,254,058 938,686 315,372 - 94,612 1,254,058 1,033,298 220,760 30
74,848,859 3,188,751 71,660,108 2 459,553 74,848,859 3,648,304 71,200,555

3.1 As per allotment letter received from Punjab Industrial Estates Development and Management Company, the NOC and sale deed of land will be issued in favour of
Lahore Garment City Company after completion of project.

Wy
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LAHORE GARMENT CITY COMPANY

2011 2010
Note Rupees Rupees
4  CAPITAL WORK IN PROGRESS
Building on freehold land:

- professional fee 20,121,271 17,574,378
- civil work 375,924,355 308,788,644
-others 8,008,121 147,280
404,053,747 326,510,302

5 LONG TERM ADVANCES - Secured
Mobilization advances - considered good 5.1 - 16,081,264

5.1 Mobilization advance has been fully recovered against final payment from M/S Guarantee

Engineers as per terms and conditions of contracts for construction of Lahore Garment City project.

2011 2010
Note Rupees Rupees
6 LONG TERM DEPOSITS
Security deposit:

- office 160,000 160,000

-others 1,000 1,000

) 161,000 161,000

7 SHORT TERM INVESTMENT

Standard Chartered Bank (Pakistan) Limited 7.1 30,000,000 95,000,000
Habib Bank Limited 72 53,500,855 48,000,000

= 83,500,855 143,000,000
7.1 This represents investment in PKR Fixed Deposit Account for three months (2010: from one

month to six months) at the profit rate of 11.25% per annum (2010 : ranging from 9.90% to

11.25% per annum)

72 This represents investment in "Investment Plus Deposit Account” for three months (2010:
three months) at the profit rate of 11.75% per annum (2010: 10.90% per annum)

2011
Note Rupees

8 LOAN AND ADVANCES

Advances (unsecured and considered good)
-to employees against salaries i -

2010
Rupees

220,000

74)




LAHORE GARMENT CITY COMPANY

2011 2010
. Note Rupees Rupees
9 SHORT TERM PREPAYMENTS
Prepaid office rent 203,280 462,000
Prepaid insurance 13,399 16,536
216,679 478,536
10 INTEREST ACCRUED
It represents interest receivable on short term investments.
11 TAX REFUND DUE FROM GOVERNMENT
Advance income tax 3,319,462 2,784,295
12 CASH AND BANK BALANCES
Cash in hand 2,134 1,091
Cash at bank
Current accounts 2,112,816 1,239,181
Saving accounts 12.1 6,214 92,703

2,119,030 1,331,884

2,121,164 1352.975

12.1 These carmry profit at 5% per anoum (2010: 5% per annum)

2011 2010
Note Rupees Rupees
13 LONG TERM FINANCING - UNSECURED
Long term loan 480,140,000 480,140,000

During the year company has received Rs.Nil (2010: Rs.17.5 million) as Federal Government
Development loan out of total approved budget of Rs.497.64 million for the construction of Lahore
Garment City project at Sundar Industrial Estate, Lahore. No accrual of interest against this loan
has been made in these financial statements as the terms and conditions are not yet settled. The
management has requested the Government of Pakistan to convert the amounts received as loan to
grant and has taken up the matter with the ministry.

2011 2010
Note Rupees Rupees
14 TRADE AND OTHER PAYABLES

Payable to contractors 181,924 1,007,928
Retention money 1,942,782 474,531
Accrued liabilities 14.1 158,069 162,603
Security refundable 455,903 328,112

Others 3,092 -
2,741,770 1,973,174

9



14.1 Accrued liabilities

15

16

17

Utilities
Postage
Auditors' remuneration

Maintenance, management & allied charges

CONTINGENCIES AND COMMITMENTS

Contingencies

Note

LAHORE GARMENT CITY COMPANY

2011 2010
Rupees Rupees
31,374 33,830
763 1,341
48,500 50,000
77,432 77,432
158,069 162,603

Contingencies reported in previous year have been settled. Further, there is no material

contingencies to report at the balance sheet date.

Commitments

Capital expenditure contracts of rupees 60.258 million (2010: 159.840 million) for the
establishment of Lahore Garment City Project at Sundar Industrial Estate, Lahore.

INCOME
Profit on short term investment and bank deposit
Other Income:

- Tender fee
-Qthers

ADMINISTRATIVE EXPENSES

Staff salaries & benefits

Printing and stationery

Office rent

Advertisement

Auditors' remuneration

Travelling & conveyance
Entertainment

Legal charges

Postage

Utilities

Newspapers & periodicals

Petrol, oil, lubricants & maintenance
Insurance

Repair & maintenance
Maintenance, management & allied charges
Miscellaneous

Depreciation

Pension contribution

Donation

A

Note

17.1

1732

2011 2010
Rupees Rupees
13,836,255 15,682,835
478,795 267,700
650 -
14,315,700 15,950,535
5,809,684 6,510,249
106,527 112,570
1,118,040 1,060,400
270,758 203,738
48,500 50,000
194,087 244514
122,363 107,948
685,036 1,128,567
39,181 50,072
296,994 265,819
6,566 1,838
325,599 355,738
72,583 77,544
109,686 282,584
934,246 929,843
101,115 110,236
514,820 459,553
106,800 -
158,670 -
11,021,255 11,991,213
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