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No.: LGCC/AGM/3507 7
Dated: 7 November, 2019

1. Mr. Zafar Mahmood Sheikh ~ Chairman

2. Dr. Muhammad Mushtaq

Ahmad Mangat Direclor/CEO
3. Mr. Naseer Ahmad Butt Director
4. Mr. Adeeb Igbal Sheikh Director

5. The Secretary Textile Division, M/o. Commerce & Texlile/

Ex-officio Director

6. The Secretary Commerce Division, M/o Commerce &

Texlile / Ex-officio Director
7. Collector Customs Ex-officio Director

8. The Secretary Ind. Deplt Punjab / Ex-officio Director

9. CEO SMEDA Ex-officio Director

SUBJECT: NOTICE OF 15" ANNUAL GENERAL MEETING

LAHORE GARMENT CITY COMPANY

Al members of Lahore Garment City Company are hereby informed that
the 15" Annual General Meeting of the Company shall be held on 27t November, 2019
. at 10:30 AM in the office of the Company located at Plot No. 143-146 & 151-155, Sundar
Industrial Estate, Raiwind, Lahore o consider the following agenda items: :

Agenda items:
1.

To confirm the minutes of the last Annual General Meeting of the Company held
on 24h October 2018

To consider and approve anrnual audited account

s of the Company for the year
ended 30" June, 2019 along with Directors and Au

ditors report thereon,
To appoint Auditors of the Company for the year ending 30 June 2020.

. Any otheritem with the permission of the Chair.

Sd/- ,
SECRETARY -
LGCC
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COMPANY INFORMATION

Registered office = Plot No. 143-146, 151-155,
Sundar Industrial Estate (SIE)
Raiwind, Lahore
Tel. No.042-35297391-4
Fax No.042-35297395
Email: info@lgce.org.pk

2. Project Location = Plot No. 143-146, 151-155,

Sundar Industrial Estate (SIE)

Raiwind, Lahore
i, Board of Directors = Mr. Sheikh Zafar M'ahmood Director/ Chairman
Dr. Muhammad Mushtaq Ahmad
Mangat Director/ CEO

Mr. Naseer Ahmad Butt Director

Mr. Adeeb Igbal Sheikh Direclor

Secretary Textile Division Ex- Officio
Ministry of Commerce & Director
Textile

Government of Pakistan

Secretary Commerce Division
Ministry of Commerce & Textile
Government of Pakistan

Secretary Industries
Government of the Punjab

<

Colleclor Customs, Lahore

[13

CEO, SMEDA.

Company Secretary S.M. Raza Bukhari

[

Account Officer Aqueel Ahmad
Auditors Muniff Ziauddin & Co
Chartered Accounlant

A
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DIRECTORS REPORT TO THE MEMBERS

h . '( together
The Directors of the LGCC take pleasure in presenting the 15" Annual Report of the Company (0g
with the audited accounts for the year ended June, 2019.

‘ = 3011\ JUNE 2()1:9 30“‘ JUNE, 2018 i
| AN hy - ’ RS
| FINANCIAL RESULTS &71_137 = (RS) SR
| beome (22,138,863) (19,560,198)
| lrxhcnc-\tu‘\e ST 304) (22,075’027)
| Depreciation : (21,826, 10.704)
! Financial Cost (8,238) - . ( )
\ Surplus/Deficit for the Year 26,983,850 20,222,764
|

REVIEW OF OPERATING RESULT:

During the year under review, the company has surplus balance of Rs. 26,983,850/-for the year

2019 It is duc to the fact that the Category A, B, C & Amin/Auditorium Buildings have been lcas?’d oul
and rcsulted in surplus. o

Vo

AUDITORS: s

‘The Auditor, M/s Muniff Ziauddin & Company, Charltered Accountants, Lahore has conducted the
i 1
tinal audit of accounts of the Company for the year ended 30" June 2019,

ACKNOWLEDGEMENT:

The Directors acknowledge the dedicated services, loyalty and hard work of

all the employees of
the Company and hope this spirit of devotion and dedication will continue in future,

FINANCTAL STATUS:

The detail of funds is as under:

\ Approved Cost (Original PC-T) Rs. 497.64 Million
Approved Cost (Revised PC-T) Rs. 586.88 Million |
Amount Released in the year 2018-19 \_
Total Amount Released so far Rs. 572.64 Million
Amount not released so far Rs. 14.24 Million

e

i
(€8
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PHYSICAL PROGRIESS:
Category A, B, C & Amin/Auditorium Buildings of Phase-I have been leased out to M/s. Style Tcxhle al

the monthly rale of Rs. 14.50/- per sqfl with annual escalation of 10%.

FUTURE PROSPECTS:
I'casibility report and PC-1 of phase 11 of Lahore Garment City Company has been submitted to Planning

Commission through Textile Division.

“l(_(,l
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Muniff Ziauddin &8 Co.

Chartered Accountants
An independent member firm of BKR International

INDEPENDENT AUDITOR’S REFORT

To thie members of Lahore Garment City Company
Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the annexed financial statements of LAHORIE GARMENT CITY COMPANY (lhc‘
Company), which comprise the statement of firancial position as at June 30, 2019, and the s.lnlcmenl of
income and e.\:‘pencliture, the statement of comprehensive income, the statement of changes |'n ﬁm(ll. the
statement of cash flows for (e year then ended, and notes to the financial statements, including a
sumiary of significant accounting policies and other explanatory information, and we state lhal.wc have
obtained all the information and explanations which, to the best of our knowledge 2o beliel, were
necessary for the purpose of the audit. '
In our opinion, except for the effects of matler described in the Basis for Qualified Opinion seclion ol'om:
report and to the best of our information and according to the explanations given (0 us, the statement ol
financial position, lhe‘slalemenl of income and expendliture, the statement of comprehensive income, the
statement of changes in fund and the statement of cash flows together with the notes forming part thereof
conform with the accounting and reporting standards as applicable in Pakistan and give ‘lhe inform'fuion
required by the Companies Act, 2017 (X1X of 2017), in the manner 5o required and vespectively give a
true and fair view of the stale of the Company’s affairs as at June 30, 2019 and of *“& surplus, the
comprehensive income, the changes in funds and its cash flows for the year then ended.
Basis for Qualified Opinion
1. As more fully explained in note 15 to the firancial statements, deficit expected to arise as finance
costs, i.e. mark up on Federal Government’s development loan of Rupees 572.640 million l'|a§ not
“been recognized since its disbursements. During the year ended June 30, 2018, Government of
Pakistan, Finance Division vide its leller dated August 30, 2017 demanded payment of marlkup of
Rupees 629.287 million in respect of cash development loan in lieu of accrued interest till June
30, 2018, Subsequent o receipt of the sai.d letter, Ministry of Commerce and Textils (Textile
Division) submitied a summary with the Prime Minister of Pakistan for conversion of loan as
Grant, the matter is still pending for decision and also requested (he Finance Division to hold
repayment of said loan till the decision from the Office of Prime Minister is conveyed. Further,
due to unresolved matters and non-acceptance of demand of Finance Division, Government of
Pakistan and Ministry of Commerce and Textile (Textile Division); the amount of Rupees
572.640 million as long term loan has not been classified and carried as per applicable financial
reporting standards as on reporting date. In our opinion, based on the above said facts; the markuyp
should be recognized immediately in accordance with the requirements ~“ International
Accounting Standards and International Financial Reporting Standards. The management of the
Company is totally unaware about the outcome of the requests and in case the Company had
recognized markup in accordance with the requirements of International Accounting Standard 23,
Borrowing Costs; then the matkup of Rupees 683.621 million (June 30, 2018: Rupees 629.287

: 5

Office No: 43 & 44, 3" Floor Sadiq Plaza, Shahrah-e-Quaid-e-Azam, Lahore-54000 (Pakistan)
Tel: +92-42-36280360, 36363681 E-mail:m.a.latif@mzco.com.pk URL: www.mzco.com.pk
Other Offices: Karachi & Islamabacl
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Muniff Ziauddin & Co.

Chartered Accountants
An independent member firm of BKR Inlernational

e
million) would have affected the surplus for the year, accumulated surplus and the mvestmcnt
property of the Company.

!‘
We conducted our audlt in '\cc01dance with Inlelnallonal Slandalds on Audmng (lSAs) as apphcable' )

for the Audit of the Financial Statements section of our report. We are independent of the Company
accordance with the International Ethics Standards Board for Accountants’
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) ai) ;
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the aud}f
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit oplmon

Emphasis of Matter '

LY N

Code of Ethics fQl

1. We draw attention to note 20.1.3 to the ﬁnancnal statements, which states that the Company h s

ﬂ .
not filed statement of compliance with Securities and Exchange Commission of Pakistan (SECP)

).
as per, Public Sector Companies (Corporate Governance) Rules, 2013 (the Rules). Our opinion is
not modified in respect of this matter.

melis
ne

‘We draw altention to note 7.1 to the financial stalements, which states that the Company has not
carried out valuation of the investment properties as at June 30, 2019 from an independent valuer
and has not disclosed fair values in accordance with the requirements of International Accountnﬁg
Standard 40 - Investment Property. Our opinion is not modified in respect of this matter.

\

Information Other than the Financial Statements and Auditor’s Report Thereon 3
v o AL
Management is responsible for the other information. The other information comprises the mformanop

included in the Director’s Report, but does not include the financial statements and our auditor’s leOl‘t
thereon.

Our opinion on the financial statements does not cover the other information and we do not express aﬁfy
form of assurance conclusion thereon.

i

In connection with our audit of the financial stalements, our responsibility is to read the other infor malnon

and, in doing so, consider whether the other information is materially inconsistent with the ﬁnanc:e;l

statements or our knowledge oblained in the audit or otherwise appears to be materially misstated. “ci' .
If, based on the work we have performed, we conclude that there is a material misstatement of this olh
- information, we are required to report that fact. We have nothing to report in this regard.

L

f

1,

il
Responsibilities of Management and Board of Directors for the Financial Statements \‘E‘"
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting slandards as applicable in Pakistan and the requirements (5(

Companies Act, 2017 (XIX 0f2017) and for such internal control as management determines is nccessal)' »

to enable the preparation of financial statement that are free from material misstatement, whether due to
fraud or error. ,ﬁ‘,;
. L
"

6

v
"

A

Office No: 43 8 44, 3 Floor Sadiq Plaza, Shahrah-e-Quaid-e-Azam, Lahore-54000 (Pakistan)
Tel: +92-42-36280360, 36363681 E-mail:m.a.lalif@mzco.com. pk URL: www.mzco.com.pk

Other Offices: Karachi & Islamabad
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Muniff Ziauddin & Co.

Chartered Accountants _
An independent member firm of BKR International

to
In preparing the financial stalements, management is responsible for assessing the Company; abllltytl
continue as a going concern, disclosing, as applicable, matters related to going concern and ysing e
going concern basis of accounting unless management either intends to liquidate the Company OI to, cease

,l

. o e |
operations, or has no realistic alternative but to do so. : . ED

Board of directors are responsible for overseeing the Company’s financial reporting process. -

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a wholc al:e _
free from malerial misstatement, whether due to fraud or error, and to issue an auditor’s report thal.
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an -
audit ‘conducted in accordance with ISAs as applicable in Pakistan will always detects a matellal
misstatement when it exists. Misstatements can arise from fraud or error and are considered m’\teual 1f
individually or in the aggregate, they could reasonably be expected to influence the economic dec1sxons qf
users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional judgmeijﬁ'
and maintain professional skeplicism throughout the audit. We also: ‘
e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of n""’f!‘
detecting a material misstatement resulling from fraud is higher than for one resulting from err

as fraud may involve collusion, forgery, intentional omissions, n1lsreplesentat10ns or the override”
rl
of internal control. i

lA
o Obtain an understanding of internal control relevant to the audit in order to design aud;t

procedures that are appropriate in the circumstances, but not for the purpose of exp4essmg an

opinion on the effectiveness of the Company’s internal control. ;!-' .
1 Illr

.,,,
%
bl‘

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of ’1CCOUl1llI"ig

estimates and related disclosures made by management. e

A
e Conclude on the approprialeness of management’s use of the going concern basis of accounth;{g ’
and, based on audit evidence obtained, whether a material uncertainty exists related to events 6‘1‘
conditions that may cast significant doubt on the Company’s ability to continue as a gon
concern. If we conclude that a material uncertainty exists, we are required to draw attention in o{lj-
auditor’s report to the related disclosures in the financial statements or, if such disclosures 4 lé’-
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained dp

to the date of our auditor’s report. However, fulune events or conditions may cause the Company
to cease Lo conlinue as a going concern.

e ek

e N )

P A

7

Office No: 43 & 44, 3" Floor Sadiq Plaza, Shahrah-e-Quaid-e-Azam, Lahore-54000 (Paklslan)
Tel: +92-42-36280360, 36363681 E- -mail:m.a.lalif@mzco.com.pk URL: www.mzco.com.pk
Olher Offices: Karachi & Islamabad
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Muniff Ziauddin & Co.

Chartered Accountants
An independent member firm of BKR International

¢ Evaluate the overall presentation, structure and content of the financial statements, including ll)é
disclosures, and whether the financial stalements represent the underlying transactions and cvcnlq

in a manner that achieves fair presentation. ' .l '
We communicate with the board of directors regarding, among the matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit. i

Report on Other Legal and Regulatory Requirements

Based on our audit, except for the effects of the malter staled in the Basis for Qualified Opinion SCCllOll
our report, we further report that in our opinion: I :

a) proper books of account have been kept by the Company as required by the Companies Act, 20 l"7
(XIX of 2017); ']

?‘u

b) the statement of financial position, the stalement of income and expenditure, the statement. Qf '
comprehensive income, the stalement of changes in funds and the statement of cash ﬂoWb :
together with the notes thereon have been drawa up in confor mity with the Companies Act, 2017

(XIX of 2017) and are in agreement with the books of account and returns;

S A S R
(e :

¢) investments made, expenditures incurred and guaranlees exiended during the year were for ll
purpose of the Company’s business; and

eSSk

Ty

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

PRI T o=t e

.____‘—A....

P ¥

Other Matter

The financial statements of Lahore Garment City Company (the Company) for the year ended June 30

2018, were audited. by another auditor who expressed qualified opinion in respect of those stalements s o
October 06, 2018. g

"
1
i

[

S T

The engagement partner on the audit resulling in this independent auditor’s report is M. 1lyas.

’s

\(Y\\/\'\ﬂ\“‘s— 1‘\(\;,\}4‘,{,!&\—13 j

Chartered Accountants

Place: Lahore if(
Date: . o "';!:..
06 NCY 9019

.

ii%

8 . %ll

: £

Office No: 43 & 44, 3" Floor Sadiq Plaza, Shahrah-e-Quaid-e-Azam, Lahore-54000 (Pakistan) -

Tel: +92-42-36280360, 36363681 E-mail:m.a.latif@mzco.com.pk URL: www.mzco.com.pl
Olher Offices: Karachi & Islamabad
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LAHORE GARMENT CITY COMPANY
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019

ASSETS

Non-current assets

Nole

2019

2018

(Rupeos)

_ , 6 12,997,451 5,096,792
Properly and equipment Py 70.042,772
Investment property 7 458,400,477 sl
Inlangible assel 8 6,001 (;0
Long lerm deposils 9 4,021,000 40212
476,474,995 489,960,564
Current assets
P 10 9,568,676 14,358,180
Prepayments 11 66,260 " (;00
Short term investment 12 150,000,000 1"0'000',
Accrued profit on shorl term investment 13 7,899,315 Sl et
Cash and bank balances 14 126,425,231 67,631,735
294,058,472 240,011,203
TOTAL ASSETS 770,533,467 729,971,767
FUND AND LIABILITIES
Export development fund 123,000,000 123,000,000
Accumulated surplus / (deficit) 7,635,147 (19,558,372)
130,635,147 103,441,628
Non-current liabilities
Long term financing 15 572,640,000 572,640,000
Long term deposils 16 20,460,869 16,387,619
Slaff reliremenl benefils 17 7,774,958 6,552,549
600,875,827 595,580,168
Current liabilities
Accrued liabililies and other payable 18 6,599,049 2,420,676
Advance renlals from lenanl 19 32,423,444 28 529’295
39,022,493 30,949,971
(e} = —
TOTAL FUND AND LIABILITIES 770,533,467 729,971,767
Contingencies and commitments 20

The annexed noles from 1 lo 33 form an integral parl of these financial slatements.

N

CHIEF EXECUTIVE OFFICER

7 wv/ 7

DIRECTOR
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LAHORE GARMENT CITY COMPANY

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2019

INCOME

Income from lelling oul of buildings
Olher income

EXPENSES

Operalional expenses
Administrative expenses
Operaling surplus

Finance cosls
Surplus before taxation

Taxation
Surplus for the year

The annexed noles from 1 lo 33 form an integral parl of these financial statemenls.

\ b\ W,

CHIEF EXECUTIVE OFFICER

Note

21
22

23
24

25

26

2019 2018
(Rupees)
54,468,127 50,037,484
16,669,128 11,831,209
71,137,255 61,868,693

(35,653,699)  (33,756,652)

(8,491,467)  (7,878,573)
26,992,089 20,233,468
(8,238) (10,704)
26,983,851 20,222,764
26,983,851 20,222,764

V.98

DIRECTOR
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LAHORE GARMENT CITY COMPANY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
Note (Rupees)

Surplus for the year 26,983,851 20,222,764

Other comprehensive income / (loss):

Re-measurement gain / (loss) on slaff relirement benefils 209,668 (335,858)

Total comprehensive income for the year 27,193,519 19,886,906

The annexed notes from 1 to 33 form an integral part of these financial statements.

o —

/./
\ i \ J =
. ./
CHIEF EXESUTIVE OFFICER

DIRECTOR

\\
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LAHORE GARMENT CITY COMPANY
STATEMENT OF CHANGES IN FUND
FOR THE YEAR ENDED JUNE 30, 2019

Balance as al June 30, 2017 - reslaled
Total comprehensive income for the year
Surplus for lhe year

Otlher comprehensive deficit for (he year
Balance as al June 30, 2018

Total comprehensive income for the year

Surplus for the year

Olher comprehensive surplus for lhe year

Balance as at June 30, 2019

The annexed notes from 1 to 33 form an integral part of lhese financial stalements

\_ (\\\p’

/

CHIEF EXECUTIVE OFFICER

Export Accumulated
Development (Deficit) / Total
Fund Surplus
(Rupees)
123,000,000 (39,445,277) 83,554,722
- 20,222,764 20,222,764
- (335,858) (335,858)
- 19,886,906 19,886,906
123,000,000 (19,5658,372) 103,441,628
- 26,983,851 26,983,851
— 209,668 209,668
- 27,193,519 27,193,519
123,000,000 7,635,147 130,635,147
- -~ T
/ /
{ DIRECTOR /
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‘ LAHORE GARMENT CITY COMPANY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

Note
CASH FLOW FROM OPERATING ACTIVITIES

Surplus before taxation

Add: Adjustment for non cash items/ charges:
Deprecialion

687
Amortization
Staff relirement benefils
Finance costs

Cash flow from operating activities before working capital changes

Changes in working capital

(Increase) / decrease in current assets:
Advances

Prepaymenls
Accrued profit on short lerm invesiment

Increase / (decrease) in current liabilities:
Accrued liabilities and olher payable
Advance renlals from tenant

Increase | (decrease) in non-current liabilities:
Long lerm deposits

Net changes in working capital
Cash generated from operations

Slalf retirement benefits paid
Finance cost paid
Income tax paid

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Addition in operaling property and equipment
Addition in capital work-in-progress

Addilion in intangible asset

Short term investment

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Long term security deposits

Net cash generated from financing activities

Net (decrease)l increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at the end of the year 14

The annexed notes from 1 to 33 form an integral part of these financial statements.

Y () \»\\N)), .
CHIEF EXE \LLT_waéFFIé

2019 2018
(Rupees)
26,983,851 20,222,764
21,826,304 22,075,028
1,933 -
1,432,077 1,123,987
5,238 10,704
23,268,552 23,209,719
50,252,403 43,432,483
4,789,504 (4,856,395)
(65,250) 547,121
121,973 (4,335,863)
4,178,373 1,517,712
3,894,149 .
4,073,250 -
16,991,999 (7,127,425)
67,244,402 36,305,057
(8,238) (10,704)
= (41)
67,236,164 36,294,312
(4,759,943) (171,000)
(3,524,725) -
(58,000) )
- (70,000,000)
(8,342,668) (70,171,000)
. 422,000
- 422,000
58,893,496 (33,454,687)
67,531,735 100,986,422
126,425,231 67,531,735
=~

//ﬂu \/L‘)I/éCTOR

i
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